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Recommended Global Macro Trade
Move SHORT Gold (BUY a Put Spread)

Longview Economics Macro Team
Email: research@longuvieweconomics.com.

Recommendations

e Move SHORT Gold using a put spread. Use 33bps of NAV to fund the trade.

e Move LONG June gold put spread (3,100/3,090). Cost of spread USD1.20
(payout potential* at expiry 8.3:1). Tickers: GCM5P3100 & GCM5P3090

*NB notably lower payout if put spread is closed before expiry (i.e. closer to 4:1 with prices around 3100).

Summary

“Net 61% expect the dollar to depreciate over the next 12 months, the most since May
506”

Source: BAML April 2025 fund managers survey

The upward momentum in gold looks as though it has been broken (FIG 3).

As is well known, the price has rallied aggressively in recent weeks. Year to date,
gold is up 25%. Earlier in April (this time last week), it was approximately 30%
higher YTD. Since the end of its last major consolidation phase (i.e. August
2020 through to September 2022), the price has more than doubled.

FIG 1: Gold ‘Overextended Indicator’ vs. gold price (USD/o0z)
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With that, the price went parabolic in recent weeks. Our overextended
indicator, therefore, generated a rare +2 standard deviation
(overbought) signal.

In the past 15 years, there have only been five prior signals at the +2
standard deviation level (see FIG 1). They included:

i) August 2011 (which was the peak of the gold secular bull market
which began in 1999/2000);

ii) The signal in February 2016, which arguably marked the beginning of
a phase of consolidation in the gold price through to late 2018
(albeit the price did continue to rally through to July 2016, i.e. as US 10
year bond yields reached record lows).

iii)  August 2020 —> which was the peak of the COVID rally (post the
March 2020 lockdown, and after pricing in the subsequent amount of
substantial money creation and uncertainty);

iv)  March 2022 —> just before the Fed began to hike rates and tighten
liquidity, with the price peaking a few days before the first hike (and
then selling off sharply);

V) April 2024 -> when the signal was followed by a 2 month
consolidation phase in gold through to June 2024, i.e. as that signal
unwound; &

In other words, on a benign reading of the signals, the prior five instances have
all been followed by either: i) Prolonged consolidation phase (examples 2 and 3
above); ii) a sharp multi month — even multi quarter — pullback (1 & 4 above),
or; iii) in the case of the signal last year, a short lived 2 month phase of
consolidation (5 above).

The risk reward, therefore, favours moving SHORT GOLD, either via
futures (or an options structure).

Other factors add to that view. In particular, there is a lot of ‘gold positive’
news priced in. Policy uncertainty is positive for the gold price and has just
reached record highs, at a level equivalent to the high reached in COVID (FIG
2).

That heightened level of uncertainty is also consistent with other more
anecdotal/survey evidence. In the BAML fund managers survey, for example,
42% of respondents said that gold would be the best performing
asset in 2025 (NB next best was cash at 18%). Equally, in that survey, a ‘record
2 month rotation out of US stocks’ was reported, fund manager sentiment
“sinked (Ed: ‘sunk’) to its 5t lowest level on record” on the trade war; while
‘hard landing’ expectations jumped to 49% (from 11% in March). All of that, of
course, is gold positive (& is now in the price). At the margin, therefore, the
balance of risks is for an improvement in the underlying sentiment.
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Added to which, the dollar has sold off as the gold price has rallied. The dollar,
though, is now oversold (and at a key support level — see last week’s ‘Longview
on Friday’ for detail).

Furthermore, other gold models are also signalling caution towards LONG
positions (supporting the case for SHORT positions). Gold ‘Consensus’
sentiment, for example, is high (i.e. widespread bullish which is a contrarian
SELL signal); technically Gold is overbought in the short and medium term
(using Longview technical scoring systems — FIGs 4 & 6); while net speculative
positioning has eased off (although was just recently at notably high levels —

FIG 5).

FIG 2: US economic policy uncertainty index vs. gold price (USD/0z)
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Source: Baker, Bloom & Davis, Longview Economics, Macrobond

Conclusion: Risk reward favours starting to BUILD SHORT gold positions.
Given the unpredictability of Trump’s policy related newsflow, we recommend
using options (which better accommodate near term volatility, compared to
futures). The strategy is laid out at the start of this piece (see ‘trading
recommendation’).
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Key charts

FIG 3: Gold futures with 50 & 200 day moving averages (USD/oz)

3500
3400 I
3300 I! H
3200 1 I

3100

+.l*'a-—-'iﬂml

8
© 3000 -

oy Ou
T
=
=
=t
=+
[]
ﬂr
i
3
™

2800

USD/Tr

2700 -

2600 -

2500

2400 -

2300

T T T
1 15 2 16 2 16 3 14 3 17 1 15 1
2024 Nov 2024 Dec 2025 Jan 2025 Feb 2025 Mar 2025 Apr

@ Gold futures (COMEX) candlestick — 200-day — 50-day

Source: Longview Economics, Macrobond

FIG 4: Short term gold technical scoring system vs. gold price (USD/troy oz)
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FIG 5: Gold net speculative positioning vs. gold price (USD/o0z)
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FIG 6: Gold medium term ‘technical’ scoring system vs. gold price (US$/0z)
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This Publication is protected by U.K. and International Copyright laws.

All rights are reserved. No license is granted to the user except for the user's personal use No part of
this publication or its contents may be copied, downloaded, stored in a retrieval system, further
transmitted, or otherwise reproduced, stored, disseminated, transferred, or used, in any form or by
any means, except as permitted under agreement with Longview Economics Ltd.

This publication is proprietary and limited to the sole use of Longview Economics’ clients and trial
subscribers. Each reproduction of any part of this publication or its contents must contain notice of
Longview Economics’ copyright. This agreement shall be governed and construed in accordance with
U.K. Copyright law and the parties hereto irrevocably submit to the exclusive jurisdiction of the
English courts in respect of any dispute or matter arising out of or connected with this Agreement.
Any disclosure or use, distribution, dissemination or copying of any information received from
Longview Economics Ltd. is strictly prohibited, whether derived from the reports or from any oral or
written communication by way of opinion, advice, or otherwise with a principal of the company; and
such information is not warranted in any manner whatsoever; and is for the use of our clients and trial
subscribers only. Longview Economics Limited will not be liable for any claims or lawsuits from any
third parties arising from the use or distribution of this document. This report is for distribution only
under such circumstances as may be permitted by applicable law.

This publication is for your information only and is not intended as an offer, or a solicitation of an
offer, to buy or sell any investment or other specific product. The analysis contained herein is based
on numerous assumptions. Different assumptions could result in materially different results. Certain
services and products are subject to legal restrictions and cannot be offered worldwide on an
unrestricted basis and/or may not be eligible for all investors. All information and opinions expressed
in this document were obtained from sources believed to be reliable and in good faith, but no
representation or warranty, express or implied, is made as to the accuracy or completeness. All
information and opinions as well as any prices indicated are current as of the date of this report, and
are subject to change without notice. Some investments may not be readily realisable since the market
in securities is illiquid and therefore valuing the investment and identifying the risk to which you are
exposed may be difficult to quantify. Futures and options trading is considered risky. Past
performance of an investment is no guarantee of its future performance. Some investments may be
subject to sudden and large falls in values and on realisation you may receive back less than you
invested or may be required to pay more. Changes in foreign exchange rates may have an adverse
effect on the price, value or income of an investment. We are of necessity unable to take into account
the particular investment objectives, financial situation and needs of our individual clients and we
would recommend that you take financial and/or tax advice as to the implications (including tax) of
investing in any of the products mentioned herein.

Longview Economics Ltd. is an appointed representative of Messels Limited. Messels Limited is
authorised and regulated by the Financial Conduct Authority.

If you have received this communication in error, please notify us immediately by electronic mail to
info@Longvieweconomics.com or by telephone at (0044) 0870 225 1388

For professional investors only
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